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SUBJECT: SHORT TERM BANK LOAN 
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1. FOREIGN BANKS IN CAIRO ARE AT BEST SECONDARY SOURCE OF 
INFORMATION ON CURRENT CREDIT STANDING OF GOE, SINCE THEY 

ARE NEITHER FULLY OPERATIONAL NOR DIRECTLY INVOLVED IN FINANCING 
ACITIVITIES CARRIED OUT BY HOME OFFICES. 

2. INQUIRIES WE HAVE MADE TO CHASE AND FNCB REPS INDICATE 
THAT THEY HAVE OPION EXPLICIT IN REFTEL, AND WHICH WE SHARE, 

THAT ONE- YEAR LOAN AT FOUR PERCENT ABOVE INTER-BANK RATE 
IS MARKED IMPROVEMENT OVER TERMS THAT ARE GENERALLY 
UNDERSTOOD TO HAVE PREVAILED IN RECENT MONTHS. WITHOUT 
INFORMATION AS TO OTHER DETAILS OF LOAN, I.E. TO WHOM MADE 
AND WITH WHAT GUARANTEES, WE TEND TO DOUBT THAT CROCKER 
BANK, ET AL, WOULD FIND IT NECESSARY TO GO THAT FAR BELOW 
RATES OFFERED BY COMPETITION IN ORDER PLACE FUNDS. 

3. BANKS, LIKE ALL OTHER COMMERCIAL OPERATIONS, TEND TO 
SEEK MAXIMUM POSSIBLE RETURNS, AND THERE IS NO REASON TO 
OFFER BETTER TERMS THAN OTHERS, UNLESS THERE ARE SOME SPECIAL 
CONSIDERATIONS OF WHICH WE ARE UNAWARE. IF CROCKER LOAN IS 
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HAS INDEED IMPROVED, SINCE HIGH INTEREST RATES THAT HAVE BEEN 
CHARGED IN PAST REFLECT, AMONG OTHER THINGS, AS EVALUATION OF 
RISK FACTORS. 

4. EMBASSY WILL APPRECIATE ANY FURTHER INFORMATION DEPT 
OBTAINS ON THIS SIGNFICANT DEVELOPMENT. 

ETI.TS 
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